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Introduction to Modern Economic Growth
Until now, thinking on open economy macroeconomics has been largely schizophrenic. When it comes to analyzing
exchange rate dynamics, an empirically-minded economist abandons modern current account models which, while
theoretically coherent, fail to address the awkward reality of sticky nominal prices. In this paper we develop an analytically
tractable two-country model that marries a full account of dynamics to a supply framework based on monopolistic
competition and sticky prices. It offers simple and intuitive predictions about exchange rates and current accounts that
sometimes differ sharply from those of either modern flexible-price intertemporal models, or traditional sticky-price
Keynesian models. The model also leads to a novel perspective on the international welfare spillovers of monetary and
fiscal policies.

Asset Prices and Monetary Policy
This book presents evidence that public debts in the advanced economies have surged in recent years to levels not
recorded since the end of World War II, surpassing the heights reached during the First World War and the Great
Depression. At the same time, private debt levels, particularly those of financial institutions and households, are in
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uncharted territory and are (in varying degrees) a contingent liability of the public sector in many countries. Historically,
high leverage episodes have been associated with slower economic growth and a higher incidence of default or, more
generally, restructuring of public and private debts. A more subtle form of debt restructuring in the guise of "financial
repression" (which had its heyday during the tightly regulated Bretton Woods system) also importantly facilitated sharper
and more rapid debt reduction than would have otherwise been the case from the late 1940s to the 1970s. It is conjectured
here that the pressing needs of governments to reduce debt rollover risks and curb rising interest expenditures in light of
the substantial debt overhang (combined with the widespread "official aversion" to explicit restructuring) are leading to a
revival of financial repression-including more directed lending to government by captive domestic audiences (such as
pension funds), explicit or implicit caps on interest rates, and tighter regulation on cross-border capital movements.

Foundations of International Macroeconomics
The NBER Macroeconomics Annual presents, extends, and applies pioneering work in macroeconomics and stimulates work
by macroeconomists on important policy issues. Each paper in the Annual is followed by comments and discussion.

Exchange Rate Dynamics Redux
The current account deficit of the United States is more than six percent of its gross domestic product—an all-time high.
And the rest of the world, including other G7 countries such as Japan and Germany, must collectively run current account
surpluses to finance this deficit. How long can such unevenness between imports and exports be sustained, and what form
might their eventual reconciliation take? Putting forth scenarios ranging from a gradual correction to a crash landing for the
dollar, G7 Current Account Imbalances brings together economists from around the globe to consider the origins, status,
and future of those disparities. An esteemed group of collaborators here examines the role of the bursting of the dot-com
bubble, the history of previous episodes of current account adjustments, and the possibility of the Euro surpassing the
dollar as the leading international reserve currency. Though there are areas of broad agreement—that the imbalances will
ultimately decline and that currency revaluations will be part of the solution—many areas of contention remain regarding
both the dangers of imbalances and the possible forms of adjustment. This volume will be of tremendous value to
economists, politicians, and business leaders alike as they look to the future of the G7 economies.

International Macroeconomics and Finance
This is the expanded notes of a course intended to introduce students specializing in mathematics to some of the central
ideas of traditional economics. The book should be readily accessible to anyone with some training in university
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mathematics; more advanced mathematical tools are explained in the appendices. Thus this text could be used for
undergraduate mathematics courses or as supplementary reading for students of mathematical economics.

Open Economy Macroeconomics in Developing Countries
Just as macroeconomic models describe the overall economy within a changing, or dynamic, framework, the models
themselves change over time. In this text Stephen J. Turnovsky reviews in depth several early models as well as a
representation of more recent models. They include traditional (backward-looking) models, linear rational expectations
(future-looking) models, intertemporal optimization models, endogenous growth models, and continuous time stochastic
models. The author uses examples from both closed and open economies. Whereas others commonly introduce models in a
closed context, tacking on a brief discussion of the model in an open economy, Turnovsky integrates the two perspectives
throughout to reflect the increasingly international outlook of the field. This new edition has been extensively revised. It
contains a new chapter on optimal monetary and fiscal policy, and the coverage of growth theory has been expanded
substantially. The range of growth models considered has been extended, with particular attention devoted to transitional
dynamics and nonscale growth. The book includes cutting-edge research and unpublished data, including much of the
author's own work.

The Economics of Exchange Rates
Contributed articles.

International Resource Flows
Tirole analyzes the current views on financial crises and on the reform of the international financial architecture. Based on
the Paolo Baffi Lecture the author delivered at the Bank of Italy, this refreshingly accessible book is teeming with rich
insights that researchers, policy makers, and students at all levels will find indispensable.

Monetary Policy, Inflation, and the Business Cycle
Examines financial crises of the past and discusses similarities between these events and the current crisis, presenting and
comparing historical patterns in bank failures, inflation, debt, currency, housing, employment, and government spending.

Currency Speculation in Fixed Exchange Rate Regimes
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Foundations of International Macroeconomics
Understanding macroeconomic developments and policies in the twenty-first century is daunting: policy-makers face the
combined challenges of supporting economic activity and employment, keeping inflation low and risks of financial crises at
bay, and navigating the ever-tighter linkages of globalization. Many professionals face demands to evaluate the
implications of developments and policies for their business, financial, or public policy decisions. Macroeconomics for
Professionals provides a concise, rigorous, yet intuitive framework for assessing a country's macroeconomic outlook and
policies. Drawing on years of experience at the International Monetary Fund, Leslie Lipschitz and Susan Schadler have
created an operating manual for professional applied economists and all those required to evaluate economic analysis.

The Political Economy of Trade Policy
"In the US, in Europe, and throughout the world, globalization, in tandem with technological progress, has left a massive
number of people behind, feeling dispossessed, disenfranchised, and angry. Leading the charge of "hyperglobalization"
during the second half of the last century, and enforcing the Western framework of austerity in the developing world has
been the International Monetary Fund. Along with the World Bank and WTO, many consider the IMF one of the most
consequential institutions to have pushed the world economy blindly towards excessive globalization, while not adequately
considering its powerful negative consequences. In October 2017, however, the IMF convened with some of the world's
most celebrated economists and experts on trade and globalization to have an honest discussion on the most pressing
concerns the world faces today as a result of globalization, and how to address the extensive challenges it has created.
Edited by chief economist Maurice Obstfeld and senior economist Luis Catao of the IMF, the book brings together a team of
respected senior economists with the most promising younger scholars to address five major themes: how globalization
affects economic growth and social welfare; potential political implications of an honest discussion of globalization, and that
"free trade may not be politically viable"; free trade's role in global inequality; how workers adjust or not when they're
dislocated by globalization; and how trade policy influences the way countries develop their economies and societies. The
book could represent a historic milestone at which the world's top economists and policymakers have an unprecedented,
honest debate about the real costs and consequences of globalization"--

Interest and Prices
Progress and Confusion
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In 2008, the global economy experienced the most severe crash since World War II. A sharp collapse in international trade
followed, leaving no country on the globe immune to a sequence of economic shocks. This timely book explores many of
the key issues raised in the wake of the global economic crisis and provides an in-depth analysis of crisis transmission to
emerging markets. The expert contributors compare the recent crisis with earlier crises, explore international aspects of the
crisis from the perspectives of markets and trade, and examine macroeconomic policy responses. In so doing, they address
important questions including: How did this crisis differ from those suffered previously? How and why did flaws in financial
markets contribute to the crisis? How important were global imbalances and global overheating in explaining the global
meltdown? Did different pre-crisis fundamentals generate different post-crisis performances? And, how severe were the
economic shocks to countries such as Korea and other emerging economies? Academics, students and policymakers in the
fields of economics, international economics, finance money and banking and Asian studies will find this book to be a
thought-provoking and stimulating read.

What the Economy Needs Now
After a century in which markets closed and then reopened, this book brings together what we have learned about the
dynamics of the international macroeconomic order."--Jacket.

G7 Current Account Imbalances
This revised second edition of Monetary Policy, Inflation, and the Business Cycle provides a rigorous graduate-level
introduction to the New Keynesian framework and its applications to monetary policy. The New Keynesian framework is the
workhorse for the analysis of monetary policy and its implications for inflation, economic fluctuations, and welfare. A
backbone of the new generation of medium-scale models under development at major central banks and international
policy institutions, the framework provides the theoretical underpinnings for the price stability–oriented strategies adopted
by most central banks in the industrialized world. Using a canonical version of the New Keynesian model as a reference,
Jordi Galí explores various issues pertaining to monetary policy's design, including optimal monetary policy and the
desirability of simple policy rules. He analyzes several extensions of the baseline model, allowing for cost-push shocks,
nominal wage rigidities, and open economy factors. In each case, the effects on monetary policy are addressed, with
emphasis on the desirability of inflation-targeting policies. New material includes the zero lower bound on nominal interest
rates and an analysis of unemployment’s significance for monetary policy. The most up-to-date introduction to the New
Keynesian framework available A single benchmark model used throughout New materials and exercises included An ideal
resource for graduate students, researchers, and market analysts
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This Time Is Different
From the New York Times bestselling author of This Time Is Different, "a fascinating and important book" (Ben Bernanke)
about phasing out most paper money to fight crime and tax evasion—and to battle financial crises by tapping the power of
negative interest rates The world is drowning in cash—and it's making us poorer and less safe. Kenneth Rogoff, New York
Times bestselling author of This Time Is Different, makes a persuasive and fascinating case for an idea that until recently
would have seemed outlandish: getting rid of most paper money. Even as people in advanced economies are using less
paper money, there is more cash in circulation—a record $1.4 trillion in U.S. dollars alone, or $4,200 for every American,
mostly in $100 bills. And the United States is hardly exceptional. So what is all that cash being used for? The answer is
simple: a large part is feeding tax evasion, corruption, terrorism, the drug trade, human trafficking, and the rest of a
massive global underground economy. As Rogoff shows, paper money can also cripple monetary policy. In the aftermath of
the recent financial crisis, central banks have been unable to stimulate growth and inflation by cutting interest rates
significantly below zero for fear that it would drive investors to abandon treasury bills and stockpile cash. This constraint
has paralyzed monetary policy in virtually every advanced economy, and is likely to be a recurring problem in the future.
The Curse of Cash offers a plan for phasing out most paper money—while leaving small-denomination bills and coins in
circulation indefinitely—and addresses the issues the transition will pose, ranging from fears about privacy and price
stability to the need to provide subsidized debit cards for the poor. While phasing out the bulk of paper money will hardly
solve the world’s problems, it would be a significant step toward addressing a surprising number of very big ones.
Provocative, engaging, and backed by compelling original arguments and evidence, The Curse of Cash is certain to spark
widespread debate.

The Six Major Puzzles in International Macroeconomics
This is the eBook of the printed book and may not include any media, website access codes, or print supplements that may
come packaged with the bound book. Nobel Prize winning economist Paul Krugman, renowned researcher Maurice Obstfeld,
and new co-author Marc Melitz of Harvard University, continue to set the standard for International Economics courses with
the text that remains the market leader in the U.S. and around the world. International Economics: Theory and Policy is a
proven approach in which each half of the book leads with an intuitive introduction to theory and follows with self-contained
chapters to cover key policy applications. Note: This is the standalone book if you want the book and Access Card for
MyEconLab order the ISBN below: 013274483X / 9780132744836 International Economics: Theory and Policy, plus
MyEconLab with Pearson Etext Student Access Code Card Package Package consists of: 0132146657 / 9780132146654
International 0132734524 / 9780132734523 MyEconLab with Pearson eText -- Access Card -- for International Economics
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Economics for Mathematicians
Hayashi's Econometrics promises to be the next great synthesis of modern econometrics. It introduces first year Ph.D.
students to standard graduate econometrics material from a modern perspective. It covers all the standard material
necessary for understanding the principal techniques of econometrics from ordinary least squares through cointegration.
The book is also distinctive in developing both time-series and cross-section analysis fully, giving the reader a unified
framework for understanding and integrating results. Econometrics has many useful features and covers all the important
topics in econometrics in a succinct manner. All the estimation techniques that could possibly be taught in a first-year
graduate course, except maximum likelihood, are treated as special cases of GMM (generalized methods of moments).
Maximum likelihood estimators for a variety of models (such as probit and tobit) are collected in a separate chapter. This
arrangement enables students to learn various estimation techniques in an efficient manner. Eight of the ten chapters
include a serious empirical application drawn from labor economics, industrial organization, domestic and international
finance, and macroeconomics. These empirical exercises at the end of each chapter provide students a hands-on
experience applying the techniques covered in the chapter. The exposition is rigorous yet accessible to students who have
a working knowledge of very basic linear algebra and probability theory. All the results are stated as propositions, so that
students can see the points of the discussion and also the conditions under which those results hold. Most propositions are
proved in the text. For those who intend to write a thesis on applied topics, the empirical applications of the book are a
good way to learn how to conduct empirical research. For the theoretically inclined, the no-compromise treatment of the
basic techniques is a good preparation for more advanced theory courses.

A Decade of Debt
Leading economists consider the shape of future economic policy: will it resume the pre-crisis consensus, or contend with
the post-crisis “new normal”? What will economic policy look like once the global financial crisis is finally over? Will it
resume the pre-crisis consensus, or will it be forced to contend with a post-crisis “new normal”? Have we made progress in
addressing these issues, or does confusion remain? In April of 2015, the International Monetary Fund gathered leading
economists, both academics and policymakers, to address the shape of future macroeconomic policy. This book is the
result, with prominent figures—including Ben Bernanke, John Taylor, and Paul Volcker—offering essays that address topics
that range from the measurement of systemic risk to foreign exchange intervention. The chapters address whether we have
entered a “new normal” of low growth, negative real rates, and deflationary pressures, with contributors taking opposing
views; whether new financial regulation has stemmed systemic risk; the effectiveness of macro prudential tools; monetary
policy, the choice of inflation targets, and the responsibilities of central banks; fiscal policy, stimulus, and debt stabilization;
the volatility of capital flows; and the international monetary and financial system, including the role of international policy
Page 7/16

Read Free Obstfeld Rogoff Foundations Of International Macroeconomics Solutions
coordination. In light of these discussions, is there progress or confusion regarding the future of macroeconomic policy? In
the final chapter, volume editor Olivier Blanchard answers: both. Many lessons have been learned; but, as the chapters of
the book reveal, there is no clear agreement on several key issues. Contributors Viral V. Acharya, Anat R. Admati, Zeti
Akhtar Aziz, Ben Bernanke, Olivier Blanchard, Marco Buti, Ricardo J. Caballero, Agustín Carstens, Jaime Caruana, J. Bradford
DeLong, Martin Feldstein, Vitor Gaspar, John Geanakoplos, Philipp Hildebrand, Gill Marcus, Maurice Obstfeld, Luiz Awazu
Pereira da Silva, Rafael Portillo, Raghuram Rajan, Kenneth Rogoff, Robert E. Rubin, Lawrence H. Summers, Hyun Song Shin,
Lars E. O. Svensson, John B. Taylor, Paul Tucker, José Viñals, Paul A. Volcker

Methods of Macroeconomic Dynamics
This collection of papers by former students and colleagues celebrates the profound impact that Jagdish Bhagwati has had
on the field of international economics over the past three decades. Bhagwati, who is the Arthur Lehman Professor of
Economics at Columbia University, has made pathbreaking contributions to the theory of international trade and
commercial policy, including immiserizing growth, domestic distortions, economic development, and political economy. His
success and influence as a teacher and mentor is widely recognized among students at both MIT and Columbia, and as
founder of the Journal of International Economics, he has encouraged research on many questions of theoretical and policy
relevance. The political economy of trade policy, Bhagwati's most recent area of interest, is the theme of this collection
which addresses salient topics including market distortions, income distribution, and the political process of policy-making.
Sections and Contributors: - Market Distortions. T. N. Srinivasan. Paul A. Samuelson. Paul R. Krugman. - Trade and Income
Distribution. Douglas A. Irwin. Richard A. Brecher and Ehsan U. Choudri. Robert C. Feenstra and Gordon H. Hanson. Earl L.
Grinols. - Perspectives on Political Economy. Robert E. Baldwin. Peter Diamond. - Models of Political Economy and Trade.
Gene M. Grossman and Elhana Helpman. John Douglas Wilson. B. Peter Rosendorff. Arvind Panagariya and Ronald Findlay.

International Finance and Open-Economy Macroeconomics
This short, concrete, and to-the-point book guides students through this vast field of conflicting opinions. The book begins
from the premise that students benefit most from seeing a balanced treatment of all available views. For instance, this book
provides coverage of both ad hoc and optimizing models. It also explores divisions such as flexible price versus sticky price
models, rationality versus irrationality, and calibration versus statistical inference. By giving consideration to each of these
'mini debates;, this book shows how each approach has its good and bad points.

The Pure Theory of International Trade
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Speculative currency crises seem to have become a common and inevitable phenomenon in the international monetary
system. Against this background, various approaches have been developed by economists to cover the broad range of
situations in which balance-of-payments crises occurred. Anja Zenker provides a comprehensive insight into the body of
theoretical and empirical literature about currency speculation in fixed exchange rate regimes. The author discusses
different generations of theoretical models and their empirical relevance in recent currency crises. Moreover, she considers
diverse policy options which attempt to avoid speculative attacks on exchange rate pegs.

Financial Policies and the World Capital Market
International Macroeconomic Dynamics provides extensive applications of important macroeconomic dynamic models to
the international economy. For a long time, the study of macroeconomics has focused almost exclusively on a closed
economy and downplayed the role of international transactions. Today, however, researchers recognize that one cannot
fully understand domestic macroeconomic relationships without considering the global economy within which each country
operates. Increasingly, economists are treating international transactions as an integral part of the macroeconomic system,
and international macroeconomics has become an area of intensive research activity. International Macroeconomic
Dynamics provides extensive applications of important macroeconomic dynamic models to the international economy. It
adopts the main contemporary macroeconomic framework, the representative agent model, and develops a series of
models of increasing complexity. The author considers both small and large economies and analyzes them in both
deterministic and stochastic contexts. The emphasis is very much on the development of the analytical models; a novel
feature is the extensive use of continuous-time stochastic methods. While the author applies the models to a range of
important policy issues, particularly issues of fiscal policy, the reader is invited to view the analyses as blueprints for other
applications.

International Macroeconomic Dynamics
The study of macroeconomics can seem a daunting project. The field is complex and sometimes poorly defined and there
are a variety of competing approaches. It is easy for the senior bachelor and starting master student to get lost in the forest
of macroeconomics and the mathematics it uses extensively. Foundations of Modern Macroeconomics is a guide book for
the interested and ambitious student. Non-partisan in its approach, it deals with all the major topics, summarising the
important approaches and providing the reader with a coherent angle on all aspects of macroeconomic thought. Each
chapter deals with a separate area of macroeconomics, and each contains a summary section of key points and a further
reading list. Using nothing more than undergraduate mathematical skills, it takes the student from basic IS-LM style macro
models to the state of the art literature on Dynamic Stochastic General Equilibrium, explaining the mathematical tricks used
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where they are first introduced. Fully updated and substantially revised, this third edition of Foundations of Modern
Macroeconomics now includes brand new chapters covering highly topical subjects such as dynamic programming,
competitive risk sharing equilibria and the New Keynesian DSGE approach.

Open Economy Macroeconomics
An innovative text that offers the first integrative modern treatment of the core issues in open economy macroeconomics
and finance.

Global Capital Markets
The essays brought together in this volume share a common objective: To bring a unifying methodological approach to the
analysis of financial problems in developing, open economies. While the primary focus is on contemporary Latin America,
the methods employed and the lessons learned are of wider applicability. The papers address the financial integration issue
from three different perspectives. In some cases, a country study is the vehicle for an econometric investigation of a
particular external linkage. In other cases, an individual country's experience suggests an economic model in which the
stylized facts may be analyzed and developed. A third direction is unabashedly theoretical and formulates more general
principles which are broadly applicable rather than country-specific.

Meeting Globalization's Challenges
This volume deals with all the major topics, summarizes the important approaches, and gives students a coherent angle on
all aspects of macroeconomic thought.

Macroeconomics for Professionals
In the last few decades exchange rate economics has seen a number of developments, with substantial contributions to
both the theory and empirics of exchange rate determination. Important developments in econometrics and the
increasingly large availability of high-quality data have also been responsible for stimulating the large amount of empirical
work on exchange rates in this period. Nonetheless, while our understanding of exchange rates has significantly improved,
a number of challenges and open questions remain in the exchange rate debate, enhanced by events including the launch
of the Euro and the large number of recent currency crises. This volume provides a selective coverage of the literature on
exchange rates, focusing on developments from within the last fifteen years. Clear explanations of theories are offered,
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alongside an appraisal of the literature and suggestions for further research and analysis.

Global Economic Crisis
The integration of market economies is one of the most remarkable features of international economics, which has
important implications for macroeconomic performance in open economies. Equally important is the declining relevance of
the real versus the monetary theory dichotomy. These papers focus on those aspects of monetary policy which relate to
credibility and non-neutrality; the domestic adjustment to foreign shocks; the interdependence of open economies and their
strategic interactions. An important section is also devoted to the innovative modelling of exchange rate dynamics.

Foundations of Modern Macroeconomics
"We also address a variety of international pricing puzzles, including the purchasing power parity puzzle emphasized by
Rogoff, and what we term "the exchange rate disconnect puzzle." The latter category of riddles includes both the MeeseRogoff exchange rate forecasting puzzle and the Baxter-Stockman neutrality of exchange rate regime puzzle. Here,
although many elements need to be added to our extremely simple model, trade costs still play an essential role."--Authors.

Econometrics
With the collapse of the Bretton Woods system, any pretense of a connection of the world's currencies to any real
commodity has been abandoned. Yet since the 1980s, most central banks have abandoned money-growth targets as
practical guidelines for monetary policy as well. How then can pure "fiat" currencies be managed so as to create confidence
in the stability of national units of account? Interest and Prices seeks to provide theoretical foundations for a rule-based
approach to monetary policy suitable for a world of instant communications and ever more efficient financial markets. In
such a world, effective monetary policy requires that central banks construct a conscious and articulate account of what
they are doing. Michael Woodford reexamines the foundations of monetary economics, and shows how interest-rate policy
can be used to achieve an inflation target in the absence of either commodity backing or control of a monetary aggregate.
The book further shows how the tools of modern macroeconomic theory can be used to design an optimal inflationtargeting regime--one that balances stabilization goals with the pursuit of price stability in a way that is grounded in an
explicit welfare analysis, and that takes account of the "New Classical" critique of traditional policy evaluation exercises. It
thus argues that rule-based policymaking need not mean adherence to a rigid framework unrelated to stabilization
objectives for the sake of credibility, while at the same time showing the advantages of rule-based over purely discretionary
policymaking.
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NBER Macroeconomics Annual 2000
This rigorous and comprehensive textbook develops a basic small open economy model and shows how it can be extended
to answer many important macroeconomic questions that arise in emerging markets and developing economies,
particularly those regarding monetary, fiscal, and exchange rate issues. Eschewing the complex calibrated models on which
the field of international finance increasingly relies, the book teaches the reader how to think in terms of simple models and
grasp the fundamentals of open economy macroeconomics. After analyzing the standard intertemporal small open
economy model, the book introduces frictions such as imperfect capital markets, intertemporal distortions, and nontradable
goods, into the basic model in order to shed light on the economy's response to different shocks. The book then introduces
money into the model to analyze the real effects of monetary and exchange rate policy. It then applies these theoretical
tools to a variety of important macroeconomic issues relevant to developing countries (and, in a world of continuing
financial crisis, to industrial countries as well), including the use of a nominal interest rate as a main policy instrument, the
relative merits of flexible and predetermined exchange rate regimes, and the targeting of "real anchors." Finally, the book
analyzes in detail specific topics such as inflation stabilization, "dollarization," balance of payments crises, and, inspired by
recent events, financial crises. Each chapter includes boxes with relevant empirical evidence and ends with exercises. The
book is suitable for use in graduate courses in development economics, international finance, and macroeconomics.

The Curse of Cash
Introduction to Modern Economic Growth is a groundbreaking text from one of today's leading economists. Daron Acemoglu
gives graduate students not only the tools to analyze growth and related macroeconomic problems, but also the broad
perspective needed to apply those tools to the big-picture questions of growth and divergence. And he introduces the
economic and mathematical foundations of modern growth theory and macroeconomics in a rigorous but easy to follow
manner. After covering the necessary background on dynamic general equilibrium and dynamic optimization, the book
presents the basic workhorse models of growth and takes students to the frontier areas of growth theory, including models
of human capital, endogenous technological change, technology transfer, international trade, economic development, and
political economy. The book integrates these theories with data and shows how theoretical approaches can lead to better
perspectives on the fundamental causes of economic growth and the wealth of nations. Innovative and authoritative, this
book is likely to shape how economic growth is taught and learned for years to come. Introduces all the foundations for
understanding economic growth and dynamic macroeconomic analysis Focuses on the big-picture questions of economic
growth Provides mathematical foundations Presents dynamic general equilibrium Covers models such as basic Solow,
neoclassical growth, and overlapping generations, as well as models of endogenous technology and international linkages
Addresses frontier research areas such as international linkages, international trade, political economy, and economic
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development and structural change An accompanying Student Solutions Manual containing the answers to selected
exercises is available (978-0-691-14163-3/$24.95). See: http://press.princeton.edu/titles/8970.html. For Professors only: To
access a complete solutions manual online, email us at: acemoglusolutions@press.princeton.edu

International Economics
Essays by leading economists and scholars reflecting on Mundell's broad influence on modern open-economy
macroeconomics.

Financial Crises, Liquidity, and the International Monetary System
The substantially revised fourth edition of a widely used text, offering both an introduction to recursive methods and
advanced material, mixing tools and sample applications. Recursive methods provide powerful ways to pose and solve
problems in dynamic macroeconomics. Recursive Macroeconomic Theory offers both an introduction to recursive methods
and more advanced material. Only practice in solving diverse problems fully conveys the advantages of the recursive
approach, so the book provides many applications. This fourth edition features two new chapters and substantial revisions
to other chapters that demonstrate the power of recursive methods. One new chapter applies the recursive approach to
Ramsey taxation and sharply characterizes the time inconsistency of optimal policies. These insights are used in other
chapters to simplify recursive formulations of Ramsey plans and credible government policies. The second new chapter
explores the mechanics of matching models and identifies a common channel through which productivity shocks are
magnified across a variety of matching models. Other chapters have been extended and refined. For example, there is new
material on heterogeneous beliefs in both complete and incomplete markets models; and there is a deeper account of
forces that shape aggregate labor supply elasticities in lifecycle models. The book is suitable for first- and second-year
graduate courses in macroeconomics. Most chapters conclude with exercises; many exercises and examples use Matlab or
Python computer programming languages.

Money, Capital Mobility, and Trade
Economic growth, low inflation, and financial stability are among the most important goals of policy makers, and central
banks such as the Federal Reserve are key institutions for achieving these goals. In Asset Prices and Monetary Policy,
leading scholars and practitioners probe the interaction of central banks, asset markets, and the general economy to forge
a new understanding of the challenges facing policy makers as they manage an increasingly complex economic system.
The contributors examine how central bankers determine their policy prescriptions with reference to the fluctuating housing
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market, the balance of debt and credit, changing beliefs of investors, the level of commodity prices, and other factors. At a
time when the public has never been more involved in stocks, retirement funds, and real estate investment, this insightful
book will be useful to all those concerned with the current state of the economy.

Foundations of Modern Macroeconomics
A cutting-edge graduate-level textbook on the macroeconomics of international trade Combining theoretical models and
data in ways unimaginable just a few years ago, open economy macroeconomics has experienced enormous growth over
the past several decades. This rigorous and self-contained textbook brings graduate students, scholars, and policymakers
to the research frontier and provides the tools and context necessary for new research and policy proposals. Martín Uribe
and Stephanie Schmitt-Grohé factor in the discipline's latest developments, including major theoretical advances in
incorporating financial and nominal frictions into microfounded dynamic models of the open economy, the availability of
macro- and microdata for emerging and developed countries, and a revolution in the tools available to simulate and
estimate dynamic stochastic models. The authors begin with a canonical general equilibrium model of an open economy
and then build levels of complexity through the coverage of important topics such as international business-cycle analysis,
financial frictions as drivers and transmitters of business cycles and global crises, sovereign default, pecuniary externalities,
involuntary unemployment, optimal macroprudential policy, and the role of nominal rigidities in shaping optimal exchangerate policy. Based on courses taught at several universities, Open Economy Macroeconomics is an essential resource for
students, researchers, and practitioners. Detailed exploration of international business-cycle analysis Coverage of financial
frictions as drivers and transmitters of business cycles and global crises Extensive investigation of nominal rigidities and
their role in shaping optimal exchange-rate policy Other topics include fixed exchange-rate regimes, involuntary
unemployment, optimal macroprudential policy, and sovereign default and debt sustainability Chapters include exercises
and replication codes

Open-Economy Macroeconomics
"This book deals with the financial side of international economics and covers all aspects of international finance. There are
many books and articles by exponents of alternative points of view. I know of no other book that provides the scope,
balance, objectivity and rigor of the book." (Professor Jerome L. Stein, Brown University) From the reviews: "In this survey of
international finance and open-economy macroeconomics, Gandolfo succeeds in meeting the needs of advanced
undergraduate or lower-level graduate students through a largely textual and graphical approach, while at the same time
presenting in the appendices explicit mathematical analyses for more advanced graduate students." (Journal of Banking &
Finance 2004)
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